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G4S International Finance ple

Strategic Report for the Year Ended 31 December 2018

The directors present their strategic report for the year ended 31 December 2018.

Fair revicw of the business

Principal activities

The principal activities of G4S International Finance ple ("the Company") are to enter into external debt funding
arrangements and perform financial risk management hedging activities in order to support the G4S Group ("the
Group"). In accordance with the Group Treasury policy, the Company only holds or issues derivative financial
instruments to manage its own and the Group's exposure to financial risk. No derivative financial instruments
are held for trading purposes.

Financial performance

The Company made a loss before income tax for the financial year of £13m (2017: £10m) as set out in the
income statement on page 12. Loss before income tax includes £47m (2017: £39m) of finance income that the
Company received in respect of the funding provided to other Group companies. This was offset by £60m
(2017: £49m) of finance costs mainly relating to external bank overdrafts, loans and publically-listed loan notes.

Fair value losses from derivative financial instruments of £23m (2017: gains of £16m) were included directly in
the income statement and gains of £31m (2017: £28m) were included in the hedging reserve.

Future developments
The directors expect the general level of activity of the Company to remain consistent with the prior years and
the Company’s principal activity is not expected to change substantially.

Key performance indicators
Given the straight-forward nature of the business, the directors are of the opinion that analysis using KPIs is not
necessary for understanding of the performance or development of the business.

Principal risks and uncertainties

All businesses are subject to risk. Many individual risks are macro-economic or social in nature and thus they
are common to many businesses. Below, the risks considered key to the Company have been listed. The key
risks are those which would materially damage the Company's strategy, reputation, business, profitability or
assets. This list is in no particular order and it is not an exhaustive list of all potential risks. Some risks may be
unknown at present and it may transpire that risks currently considered immaterial become material in the
future. The directors have also taken into account the potential impact of Brexit on the Company whilst
considering the risks listed below.

(1)  Currency risk
The Company and its parent, G4S ple, conduct their business in many currencies which reflects the
Group's global operations. However, the Company presents its financial statements in Sterling. As a
result, the Company is subject to the foreign exchange risk due to having internal and external loans in
foreign currencies. The Company is also exposed to the risk as a result of engaging in the related hedging
activities.

Risk mitigation approach

The Company and its parent, G4S plc, hedge a substantial portion of the Group's foreign currency risk by
holding loans in foreign currencies.
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G4S International Finance ple

Strategic Report for the Year Ended 31 December 2018 (continued)

Principal risks and uncertainties (continued)

(2)

)

(4)

Interest rate risk
The Company enters into external borrowing agreements with fixed and floating interest rates. The
floating rate exposes the Company to interest rate risk should the interest rates fluctuate rapidly or in an
adverse manner.

Risk mitigation approach

The Company aims to obtain borrowing directly from the debt capital markets at fixed rates. Only where
fixed rate borrowing is unavailable to the extent required, the Company utilises interest rate swaps. The
Group's policy is to maintain a proportion of debts at fixed rate within the range of 25%-75%.

Commodity risk

The Company had limited commodity risk during the year, however certain parts of the Group,
particularly the Cash Solutions division, are exposed to the fluctuations in fuel prices. This is a result of
the nature of the division's operations whose principal activity includes physical transport of cash.

Risk mitigation approach

When the commodity risk arises, it is managed through commodity swaps and commodity options. The
arrangements with the subsidiaries are arranged back-to-back on identical terms. In this way the exposure
to commodity risk is synthetically fixed and the associated cost volatility is greatly reduced. On
occassion the Company acts as a market intermediary, approaching the banks on behalf of the Group to
obtain swaps or options. The commodity hedging programme is under evaluation, and as a consequence
there was no commodity hedging in place for the year ended 31 December 2018.

Counterparty credit risk

The Company holds balances with multiple external third parties and internal counterparties. The
counterparty default could lead to cash flow issues for the Company and adversely aftect its ability to
deliver services to customers.

Risk mitigation approach

The Company manages the external counterparty credit risk by setting minimum credit ratings for
counterparties. The ratings are monitored on a regular basis. For treasury-related transactions, the policy
limits the aggregate credit risk assigned to a counterparty. The utilisation of a credit limit is calculated by
applying a weighting to the notional value of each transaction outstanding with cach counterparty, based
on the type and duration of the transaction. For transactions with internal counterparties, the risk is
managed through monitoring of results and engagement with stakeholders.

Approved by the Board on 13 May 2019 and signed on its behalf by:

T P Wellér
Director
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G4S International Finance ple

Directors' Report for the Year Ended 31 December 2018

The directors present their report and the audited financial statements for the year ended 31 December 2018,

Directors of the Company
The dircctors of the Company, who were in office during the year and up to the date of signing, were as follows:

C A V Barroche
S Lundsberg-Nielsen
T P Weller

Company sccretaries
The Company secretaries, who were in office during the year and up to the date of signing, were as follows:

V J Patel (appointed on 22 January 2018)
W A Hayes (resigned on 22 January 2018)

Results and dividends

The results for the year are set out on page 12. The directors do not recommend the payment of a dividend
(2017: £Nil).

A review of the progress of the Company's business during the year, likely future developments, key
performance indicators and principal business risks are contained in the Strategic Report on pages 2 to 3.

Going concern

The financial statements have been prepared on a going concern basis, notwithstanding the Company’s net
liabilities, which the directors believe to be appropriate for the following reasons. The Company received a
financial support letter from a parent company to provide sufficient financial assistance to the Company if and
when it is needed to enable the Company to continue its operations and fulfil its currently anticipated financial
obligations now and in the future. This undertaking is provided for a period of at least 12 months provided the
Company remains a member of the parent company's group.

This should enable the Company to continue in operational existence for the foreseeable future by meeting its
liabilities as they fall due for payment. As with any company placing reliance on a parent undertaking for
financial support, the directors acknowledge that there can be no certainty that this support will continue,
although at the date of the approval of these financial statements, they have no reason to believe that it will not
do so.

Based on this undertaking the directors believe that it remains appropriate to prepare the financial statements on
a going concern basis.

Environmental matters

The Company's business does not have a significant direct impact on the environment. However, the Company
recognises the importance of its responsibilities to reduce environmental impact in areas such as energy usage,
recycling or environmentally-friendly products. In these areas the Company operates in accordance with the
policies of G4S ple which are detailed in the G4S plc's annual report.

Political donations
The Company made no political donations during the year (2017: none).

Events since the end of the financial year
A £300m bridge facility has been arranged in January 2019 for 1 year and a USPP of $162m for 7 years and
$188m for 10 years were issued in May 2019 by the Company and guaranteed by G4S ple. Refer to note 13.



G4S International Finance plc

Directors' Report for the Year Ended 31 December 2018 (continued)

Financial risk management

The Company operates under the financial risk management objectives and policies of its ultimate parent, G485
ple, into which the results of the Company are consolidated. G4S ple’s key objectives and policies include:

+  Mitigating liquidity risk by ensuring there are sufficient undrawn committed facilities available to the G435
plc group;

» Conducting operating and financing activitics, wherever possible, in the Company's local currency; and

+ Utilising interest rate swaps and, to a lesser extent, forward rate agreements to manage future cash outflows.

Further details of the financial risk management objectives and policies of the G4S ple group, which the
Company is a member of, are included in the consolidated financial statements of G4S plc.

Corporate governance statement on internal controls and risk management in relation to the financial
reporting process

The directors are responsible for the system of internal controls designed to mitigate the risks faced by the
Company and for reviewing the effectiveness of the system. This is implemented by applying Group's internal
control procedures and its global risk reporting information system. The internal controls and processes are
designed to manage rather than eliminate the risk of failure to achieve business objectives and can only provide
reasonable and not absolute assurance against material misstatements or loss.

The main features of the Group's control systems include clearly defined reporting lines and authorisation
procedures, a comprehensive budgeting and monthly reporting system and written policies and procedures. The
Group's budget is approved by the G4S board, and regular updates are provided by the Group CFO on the
outlook. Actual results are reported monthly and variances reviewed.

The risks faced by the Group arc captured in a global risk reporting information system. These risks are
reviewed formally at least annually, and the principal residual risks to the group as a whele are discussed in
depth by the Group Executive Committee. The Board Risk Committee reviews the most significant risks on a
regular basis, and the G4S plc board reviews regularly the overall impact of these major risks on the Group’s
activities.

Directors' indemnity provisions

The Company has granted an indemnity to one or more of its directors against liability in respect of proceedings
brought by third parties, subject to the conditions set out in section 234 of the Companies Act 2006. Such
qualifying third party indemnity provision remains in force as at the date of approving the directors’ report.

Statement of directors' responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice, comprising FRS 101 ‘“*Reduced Disclosure
Framework™’, and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the
profit or loss of the Company for that period. In preparing these financial statements, the directors are required
to:

+ select suitable accounting policies and apply them consistently;

+ state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements;

« make judgements and accounting estimates that are reasonable and prudent; and
» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.
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G4S International Finance plc

Directors' Report for the Year Ended 31 December 2018 (continued)

Statement of directors' responsibilities (continued)

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Disclosure of information to the auditors

In the case of each director in office at the date the Directors' Report is approved:

+ So far as each director is aware, there is no relevant audit information of which the Company’s auditors are
unaware; and

» They have taken all the steps that he/she ought to have taken as a director in order to make him/herself awarc
of any relevant audit information and to establish that the Company’s auditors are aware of that information.

Independent auditors
The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and a
resolution confirming their appointment will be approved at the Annual General meeting.

Approved by the Board on 13 May 2019 and signed on its behalf by:

T P Weller
Dircctor
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G4S International Finance ple

Independent Auditors' Report to the Members of G4S International Finance plc

Report on the audit of the financial statements

Opinion
In our opinion, G4S International Finance plc's financial statements:

+ give a true and fair view of the state of the Company's affairs as at 31 December 2018 and of its loss for the
year then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and
applicable law); and

«  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the
“Annual Report”), which comprise: the Statement of Financial Position as at 31 December 2018; the Income
Statement for the year then ended, the Statement of Comprehensive Income for the year then ended, the
Statement of Changes in Equity for the year then ended; and the Notes to the Financial Statements, which
include a description of the significant accounting policics.

Our opinion is consistent with our reporting to the Board of Directors.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditor’s responsibilities for
the audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the Company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

To the best of our knowledge and belief, we declare that non-audit services prohibited by the FRC’s Ethical
Standard were not provided to the Company.

We have provided no non-audit services to the Company in the period from 1 January 2018 to 31 December
2018.

Our audit approach

Overview

« Our audit comprised a full scope statutory audit both in the current and prior years;

«  Overall materiality was £10m (2017: £10m), based on approximately 0.5% of total liabilities;

«  Valuation of derivatives was considered to be a key audit matter both in the current and prior years.
The scope of our audit

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the
financial statements.
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G4S International Finance ple

Independent Auditors' Report to the Members of G4S International Finance plc
(continued)

Capability of the audit in detecting irregularities, including fraud

Based on our understanding of the Company and industry, we identified that the principal risks of
non-compliance with laws and regulations related to tax regulations, uncthical and prohibited business practices,
and we considered the extent to which non-compliance might have a material effect on the financial statements.
We also considered those laws and regulations that have a direct impact on the preparation of the financial
statements such as the Companies Act 2006. We evaluated management’s incentives and opportunitics for
fraudulent manipulation of the financial statements (including the risk of override of controls), and determined
that the principal risks were related to areas where the directors made subjective judgements, for example in
respect of significant accounting estimates that involved making assumptions and considering future events that
arc inherently uncertain. Audit procedures performed by the engagement team included discussions with
in-house legal counsel, challenging assumptions and judgements made by management in their significant
accounting estimates and testing journal entries.

There are inherent limitations in the audit procedures described above and the further removed non-compliance
with laws and regulations is from the events and transactions reflected in the financial statements, the less likely
we would become aware of it. Also, the risk of not detecting a material misstatement due to fraud is higher than
the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for example,
forgery or intentional misrepresentations, or through collusion.

Key audit matters

Key audit matters are those matters that, in the auditors’ professional judgement, were of most significance in
the audit of the financial statements of the current period and include the most significant assessed risks of
material misstatement (whether or not due to fraud) identified by the auditors, including those which had the
greatest effect on: the overall audit strategy; the allocation of resources in the audit; and directing the efforts of
the engagement team. These matters, and any comments we make on the results of our procedures thereon, were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thercon,
and we do not provide a separate opinion on these matters. This is not a complete list of all risks identified by
our audit.

Key audit matter How our audit addressed the key audit matter

Valuation of derivatives

Interest rate swaps and cross currency swaps are used

by the Company to manage the currency and interest _ . o )
profile of debt held by G4S group companies and We tested the valuagon of the derivatives cnt‘crcd into
currency exposures arising from Group entities that by the Company by lndcpc.:ndcmly recalculating their
have a different functional currency to G4S group’s  14If value on a sample basis. We tested the

functional currency. The total derivative asset and co_mplctcncss and existence of the derivatives through
liability values as at 31 December 2018 were £36m third party confirmation proc_edurcs. Qurapproach in
(2017: £60m) and £10m (2017: £14m) respectively. ~ respect of the derivatives designated in a hedge
Accounting for derivatives requires estimation to relationship included examining hedge

determine the fair value of the instrument and the ~documentation, testing of hedge effectiveness as well
application of hedge accounting requires formal @S assessing the related accounting entries including

designation and regular effectiveness testing. The fair the cash ﬂ(_)“' hedge IESEIVE. Asa result of our work,
value change in derivatives resulted in a direct impact V¢ determined that the derivatives have been valued

to the income statement and reserves of £23m loss appropriately in the context of the financial statements
(2017: £16m gain) and £31m gain (2017: £28m gain) taken as a whole and that adequate disclosures have
respectively. Refer to pages 28 to 36 in the financial been provided.
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G4S International Finance plc

Independent Auditors' Report to the Members of G4S International Finance plc
(continued)

How we tailored the audit scope

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion on the
financial statements as a whole, taking into account the structure of the Company, the accounting processes and
controls, and the industry in which it operates.

The Company is responsible for the treasury management operations of the G4S Group. The Company’s
principal activity is to engage in external debt funding arrangements and risk management hedging activities to
support the G4S Group companies. Our detailed audit procedures are tailored to test material Income Statement,
Statement of Comprehensive Income, Statement of Changes in Equity and Statement of Financial Position
accounts, together with related financial statement disclosures.

Materiality

The scope of our audit was influenced by our application of materiality. We set certain quantitative thresholds
for materiality. These, together with qualitative considerations, helped us to determine the scope of our audit and
the nature, timing and extent of our audit procedures on the individual financial statement line items and
disclosures and in evaluating the effect of misstatements, both individually and in aggregate on the financial
statements as a whole.

Based on our professional judgement, we determined materiality for the financial statements as a whole as
follows:

Overall materiality £10m (2017: £10m).

How we determined it Approximately 0.5% of total liabilities.

G4S International Finance plc is a not-for-profit entity, as the Company's
principal activity is to engage in external debt funding arrangements and

risk management hedging activitics to support G4S Group companies. As
such, total liabilities is deemed the appropriate benchmark to apply.

Rationale for benchmark applied

We agreed with the Board of Directors that we would report to them misstatements identified during our audit
above £0.5m (2017: £0.5m) as well as misstatements below that amount that, in our view, warranted reporting
for qualitative reasons.

Conclusions relating to going concern

ISAs (UK) require us to report to you when:

« the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

- the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements arc authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
Company’s ability to continue as a going concern. For example, the terms on which the United Kingdom may
withdraw from the European Union are not clear, and it is difficult to evaluate all of the potential implications
on the Company’s trade, customers, suppliers and the wider economy.
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G4S International Finance plc

Independent Auditors' Report to the Members of G4S International Finance ple
(continued)

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thercon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilitics.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required
by the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, [SAs (UK)
require us also to report certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
Report and Directors’ Report for the year ended 31 December 2018 is consistent with the financial statements
and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic Report and Dircctors” Report.

Responsibilities for the financial statements and the andit

Responsibilities of the directors for the financial statenients

As explained more fully in the Statement of Directors” Responsibilities set out on pages 5 to 6, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for
being satisfied that they give a true and fair view. The directors are also responsible for such internal controls as
they determine necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors cither intend to liquidate the Company or to cease operations, or
have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors” report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at; www.frc.org.uk/auditorsresponsibilitics. This description forms part of our auditors” report.
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G4S International Finance ple

Independent Auditors' Report to the Members of G4S International Finance ple
(continued)

Use of this report

This report, including the opinions, has been prepared for and only for the Company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

« we have not received all the information and explanations we require for our audit; or

+ adequate accounting records have not been kept by the Company, or returns adequate for our audit have not
been received from branches not visited by us; or

« certain disclosures of directors’ remuneration specified by law are not made; or
« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Appointment

Following the recommendation of the Board of Directors, we were appointed by the members on 4 June 2015 to
audit the financial statements for the year ended 31 December 2015 and subsequent financial periods. The
period of total uninterrupted engagement is 4 years, covering the years ended 31 December 2015 to 31
December 2018.

Sandeep Dhillon (Senior Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP, Statutory Auditor

| Embankment Place
London
WC2N 6RH

13 May 2019
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G4S International Finance plc

Income Statement for the Year Ended 31 December 2018

Operating result
Finance income
Finance costs

Loss before income tax
Income tax receipt/(expensc)

Loss for the financial year

The above results were derived from continuing operations.

The notes on pages 16 to 37 form an integral part of these financial statements.

Page 12

Note

10

2018 2017
£m £fm
47 39
(60) (49)
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G4S International Finance ple

Statement of Comprehensive Income for the Year Ended 31 December 2018

2018 2017
£m £m
Loss for the financial year (13) (10)
Other comprehensive income/(expense):
Items that may be reclassified subsequently to profit or loss
Change in fair value of cash flow hedging financial instruments 3] 28
Tax on items taken directly to equity (2) -
Cash flow hedging fair value transferred to the income statement (17) (28)
Other comprehensive income for the year 12 -
Total comprehensive expense for the year () (10)

The notes on pages 16 to 37 form an integral part of these financial statements.
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G4S International Finance plc

Statement of Changes in Equity for the Year Ended 31 December 2018

Called-up Hedging Accumulated
share capital reserves losses Total
£m £m £m £m
At 1 January 2017 15 (D 25) (11)
Comprehensive expense:
Loss for the financial year - - (10) (10)
Other comprehensive
income/(expense):
Change in fair value of cash flow
hedging financial instruments - 28 - 28
Cash flow hedging fair value
transferred to the income statement - (28) - (28)
Total comprehensive expense for
the financial year - - (10) (10)
At 31 December 2017 15 ) (35) 21
At 1 January 2018 15 (D (35) (21)
Comprehensive expense:
Loss for the financial year o - (13) (13)
Other comprehensive
income/(expense):
Change in fair value of cash flow
hedging financial instruments - 3l - 31
Tax on items taken directly to
equity - (2) - (2)
Cash flow hedging fair value
transferred to the income statement - (17) - (17)
Total comprehensive expense for
the financial year - 12 (13) (1)
At 31 December 2018 15 11 (48) (22)

The notes on pages 16 to 37 form an integral part of these financial statements.
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G4S International Finance plc

(Registration number: 07254591)

Statement of Financial Position as at 31 December 2018

Non-current assets
Trade and other receivables
Deferred tax assets

Current assets
Trade and other receivables
Cash and cash equivalents

Total assets

Current liabilities

Trade and other payables

Bank borrowings and overdrafts
Loan notes

Non-current liabilities
Deferred tax liabilities
Trade and other payables
Loan notes

Total liabilities
Net liabilities

Equity

Called-up share capital
Hedging reserves
Accumulated losses

Total sharcholders' deficit

Note

11,16

11,16

12, 16
13
13

10
12, 16
13

14

2018 2017
£m £m
36 31

2 2

38 33
2,062 2,119
137 23
2,199 2,142
2237 2,175
(641) (645)
(221) (217)
- (445)
(862) (1,307)
(2) -
(10) (6)
(1,385) (883)
(1,397) (889)
(2,259) (2,196)
(22) (21)

15 15
11 ()
(48) (35)
(22) 21)

The financial statements on pages 12 to 37 were approved by the Board on 13 May 2019 and signed on its

behalf by:

T P Weller
Director

The notes on pages 16 to 37 form an integral part of these financial statements.
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G4S International Finance plc

Notes to the Financial Statements for the Year Ended 31 December 2018

1  General information

G4S International Finance ple is incorporated in the United Kingdom, registered in England and Wales, and
domiciled in the UK. It is a private company, limited by shares. The Company's registered office is: 5th Floor,
Southside, 105 Victoria Street, London, SWIE 6QT.

The financial statements are presented in sterling, which is the Company’s functional currency, and in millions
of pounds unless stated otherwise.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are sct out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements of the Company have been prepared in accordance with Financial Reporting Standard
101, ‘Reduced Disclosure Framework’ (FRS 101). The financial statements have been prepared under the
historical cost convention and in accordance with the Companies Act 2006.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements, are disclosed in note 3.

Going concern

The financial statements have been prepared on a going concern basis, notwithstanding the Company’s net
liabilities, which the directors believe to be appropriate for the following reasons. The Company received a
financial support letter from a parent company to provide sufficient financial assistance to the Company if and
when it is needed to enable the Company to continue its operations and fulfil its currently anticipated financial
obligations now and in the future. This undertaking is provided for a period of at least 12 months provided the
Company remains a member of the parent company's group.

The Company's bank and loan note borrowings are supported by guarantees from its parent company without
which it would not be able to make such borrowings.

This should enable the Company to continue in operational existence for the foreseeable future by meeting its
liabilities as they fall due for payment. As with any company placing reliance on a parent undertaking for
financial support, the directors acknowledge that there can be no certainty that this support will continue,
although at the date of the approval of these financial statements, they have no reason to believe that it will not
do so.

Based on this undertaking the directors believe that it remains appropriate to prepare the financial statements on
a going concern basis.
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Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policies (continued)

Summary of disclosure exemptions

The Company has taken advantage of certain disclosure exemptions in FRS 101, in part because its financial
statements are included in the publicly available consolidated financial statements of G4S plc. Copies of the
consolidated financial statements of G4S plc may be obtained by writing to the Company Secretary, G4S ple,
5th Floor, Southside, 105 Victoria Street, London, SW1E 6QT.

These disclosure exemptions relate to:
+ the requirements of IAS 7 'Statement of cash flows';
« new IFRSs that have been issued but are not yet effective and which have not been applied by the Company;

+  comparative information for the movements from the beginning to the end of the year in respect of the
number of shares, and certain other additional comparative information;

+ movements during the year in the number and weighted average exercise prices of share-based payments,
how the fair value of services received or equity instruments granted was determined and the effect of share
based payment transactions on the income statement and financial position; and

« certain related party disclosures on key management compensation and transactions entered into between
two or more wholly-owned members of a group.

New standards, interpretations and amendments effective for the first time

IFRS 9 - Financial instruments
The Company has adopted IFRS 9 - Financial Instruments with effect from | January 2018, and has prepared its
financial statements in accordance with the requirements of this new standard.

The new standard is applicable to the classification, measurement, impairment and re-categorisation of financial
assets and liabilities. It also introduces a new hedge accounting model.

There has been no material change to the Company's statement of other comprehensive income, statement of
changes in equity or statement of financial position on adoption. The Company has no financial liabilities held
at fair value other than derivatives. The introduction of an expected-loss impairment model has had no material
effect given the general quality and short-term nature of the Company's trade receivables. There has been no
re-categorisation of assets on adoption of the new standard and the Company's existing hedging relationships
have been assessed as compliant with the new requirements following a review of the existing hedging
arrangements.

Hedge accounting

The Company has adopted the new general hedge accounting model in TFRS 9. This requires the Company to
ensure that hedge accounting relationships are aligned with its risk management objectives and strategy, and to
apply a more qualitative and forward-looking approach to assessing hedge effectiveness. Following a review of
the Company’s hedging arrangements, the Company has determined that its existing hedges are compliant with
the new requirements. In accordance with the accounting policy, the Company has clected to include separately
the cost of hedging reserve in equity.

Transition

Changes in accounting policies resulting from the adoption of IFRS 9 have been applied retrospectively. Other
than described above, the Company has not made any voluntary elections on adoption.
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Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policies (continued)

Finance income and finance costs

Finance income is accrued on a time basis by reference to the principal outstanding and at the effective interest
rate applicable. This is the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset’s net carrying amount.

Finance costs are recognised as an expense in the income statement on the same basis.

Foreign currencies

The financial statements are presented in Sterling, which is the Company's functional currency. Transactions in
currencies other than the functional currency are translated at the rates of exchange prevailing on the dates of the
transactions. At each reporting date, monetary assets and liabilities which are denominated in other currencies
are retranslated at the rates prevailing on that date. Non-monetary items measured at historical cost denominated
in other currencies are not retranslated. Gains and losses arising on retranslation are included in the income
statement,

Current and deferred tax

Tax is recognised in the income statement except to the extent that it relates to items recognised in equity, in
which case it is recognised in cquity or in other comprehensive income. The tax expense represents the sum of
current tax and deferred tax.

Current tax is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The Company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.

The carrying amount of cach deferred tax asset is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax is measured based on the tax rates that have been enacted or substantively enacted by the end of the
reporting period. Tax liabilities or refunds may differ from those anticipated due to changes in tax legislation,
differing interpretations of tax legislation and uncertaintics sumrounding the application of tax legislation. In
situations where uncertainties exist, provision is made for contingent tax liabilities and assets on the basis of
management judgement following consideration of the available relevant information.

Financial instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments.

Trade and other receivables

Trade receivables do not carry interest and are initially recognised at fair value. The carrying amount of trade
receivables is reduced through the use of bad debt allowances, Bad debt allowances are determined using
expected credit loss rates. The expected loss rates are adjusted for current and forward-looking local economic
and market conditions.
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Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policies (continued)

Financial instruments (continued)

Amounts owed from/to group undertakings

Amounts owed from/to group undertakings are recognised initially at fair value and subsequently stated at
amortised cost.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits.

Trade and other payables

Trade payables are not interest-bearing and are stated initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Derivative financial instruments and hedge accounting

In accordance with the treasury policies of G4S ple, the Company only holds or issues derivative financial
instruments to manage its exposure to financial risk. No derivatives are held for trading purposes. Refer to note
15 for a full description of these risks and information on how they are managed.

Derivative financial instruments are recognised in the statement of financial position at fair value, either as
financial assets or liabilitics.

The gain or loss on re-measurement to fair value is recognised immediately in the income statement, unless the
derivatives qualify for hedge accounting. Where derivatives do qualify for hedge accounting, the treatment of
any resultant gain or loss depends on the nature of the item being hedged.

If the financial instrument is a fair value hedge, then the change in the fair value of both the hedging instrument
and the hedged item is recognised immediately in the income statement.

If the financial instrument is a cash flow hedge, then the change in the fair value of the portion of the hedging
instrument that is determined to be an effective hedge is recognised in equity and subsequently recycled to the
income statement when the hedged cash flow impacts the income statement. The ineffective portion of the fair
value of the hedging instrument is recognised immediately in the income statement.

Cost of hedging

Currency basis is considered to be an unavoidable cost of the derivatives that the Company uses in the cash flow
hedges. Currency basis spread is an clement that is only present in the hedging instrument, but not in the hedged
item, as the hedged item is exposed only to a single currency. As such, when designating the foreign currency
transactions, the Company has excluded the currency basis spread. The change in the fair value which pertains
to the currency basis is recognised in the statement of other comprehensive income as a separate component of
equity, within the cost of hedging reserve.

Bani borrowings and overdrafis

The Company's borrowings comprise bank borrowings and bank overdrafts. Bank borrowings are initially
recorded at the amount of proceeds received, net of transaction costs. Borrowings are subsequently carried at
amortised cost, with the difference between the proceeds, net of transaction costs, and the amount due on
redemption being recognised as a charge to the income statement over the period of the relevant borrowing.
Bank overdrafts comprise cash balances in an overdrawn position.

Interest expense on these balances is recognised in finance costs.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer scttlement
of the liability for at least 12 months after the reporting date.
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Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policies (continued)

Loan notes

The Company issued three loan notes which are listed on a publically-available stock exchange. The loan notes
are measured at amortised cost and part of the loan notes is designated in a fair value hedge relationship. The
hedge relationship leads to a fair value adjustment in relation to the hedge interest rate risk.

Called-up share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.

Hedging reserves

Included within the hedging reserves are the cash flow hedge reserve and the cost of hedging reserve. Cash flow
hedge reserve comprises the effective portion of the cumulative net change in the fair value of cash flow
hedging instruments related to hedged transactions that have not yet occurred (net of tax). Cost of hedging
reserve comprises the currency basis relevant to the cross-currency interest rate swaps.

3 Critical accounting judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and assumptions
that affect the application of the Company’s accounting policies. These judgements, estimates and associated
assumptions are based on historical experience, current and expected cconomic conditions, and in some cases,
actuarial techniques as well as the various other factors that arc believed to be reasonable under the
circumstances.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised and in any future periods affected.

Although these judgements, estimates and associated assumptions are based on the management’s best
knowledge of current events and circumstances, the actual results may differ.

The judgements, estimates and assumptions which are of most significance in preparing the Company’s
financial statements are detailed below:

Fair value of derivative financial instruments

The fair value of derivative financial instruments is calculated using a discounted cash flow method. Observable
market data are used as inputs. Management judgement is required to determine the relevant inputs, currency
yield curves and discount rates.

4 Operating segments

It is considered that the Company has only a single operating segment. This is because the Company engages in
a single principal activity, namely supporting fellow subsidiary companies in external debt funding
arrangements and risk management hedging activities. Consequently, no additional operating segment
information has been disclosed.

5  Staff costs

There were no employees during the current or prior year, and therefore the Company incurred no staff costs.
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Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

6 Directors' remuneration

The directors received no remuneration or accrued pension benefits in respect of their services to the Company

during both the current and prior year,

7 Auditors' remuneration

Auditors' remuneration of £37,000 (2017: £25,000) was borne by another Group company. The Company did

not incur any non-audit fees in the current or prior year.

8 TFinance income

Interest receivable from group undertakings

9 Finance costs

Interest on bank borrowings and overdrafts
Interest on loan notes
Gain arising from fair value adjustment to the hedged loan note items

Loss arising from change in the fair value of derivative financial
instruments hedging loan notes

Net interest rate swap expense

Bank arrangement fees

Foreign exchange and fair value losses

Ineffective portion of changes in fair value of cash flow hedge

2018 2017
£m £m
47 39
2018 2017
£m £m
4 4

31 28

5 (2)

- 2

13 7

4 4

7 6

1 -

60 49

Included within foreign exchange losses is the release in respect of movement in the fair value of the derivatives

as disclosed in note 16.
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Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

10 Income tax
Tax charged/(credited) in the income statement is as follows:

2018 2017
£m £m

Current taxation
UK corporation tax - =
Deferred taxation

Deferred taxation - -

Tax expense/(receipt) in the income statement 2 -

The tax on loss before income tax for the year is higher than the standard effective rate of corporation tax in the
UK (2017: higher than the standard effective rate of corporation tax in the UK) of 19% (2017: 19.25%).

The differences are reconciled below:

2018 2017

£m £m
Loss before income tax (13) (10)
Corporation tax at standard rate 2) (2)
Increase from transfer pricing adjustments 2 2

Total tax charge/(credit) = -

The standard effective rate of corporation tax for the current year is the lower than the standard effective rate of
corporation tax for the prior year. The UK corporation tax rate decreased from 20% to 19% from 1 April 2017
and further reductions in the UK corporation tax rate will apply from 1 April 2020 when the rate reduces to
17%. All of these changes were enacted at the balance sheet date.

Under UK transfer pricing rules, the Company should impute interest on any inter-company loans which are not
on arm’s length terms. As a result, a taxable interest income of £11m (2017: £8m) has been claimed on its
non-interest bearing inter-company loans with the corresponding interest deduction recognised in other UK
Group companies.

Similarly, as the Company functions as a limited risk finance intermediary, it should carn no more than an arm's
length margin on its finance administration activities. As a result, a taxable income of £2m (2017: 4m) has been

imputed, with the corresponding deduction recognised in another UK Group company.

The combined impact of these transfer pricing adjustments is to increase the tax charge by £2m (2017: £2m).
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10 Income tax (continued)

Deferred tax
Deferred tax assets and liabilities are as follows:

2018

Derivatives
Tax losses carry-forwards

2017

Derivatives
Tax losses carry-forwards

Deferred tax movement during the year is as follows:

Derivatives
Tax losses carry-forwards

Net tax assets/(liabilities)

Deferred tax movement during the prior year is as follows:

Derivatives
Tax losses carry-forwards

Net tax assets
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Net deferred

Asset Liability tax
£m £m £m

- (2) (2)

2 - 2

2 (2) .
Net deferred

Asset Liability tax
£m £m £m
2 - 2

2 - 2

At

At 1 January Recognised in 31 December
2018 equity 2018
£m £m £m
- (2) (2)

2 - 2

2 (2) =

At

At 1 January 31 December

2017 2017

£m £m

2 2

2
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Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

10 Income tax (continued)

Deferred tax assets and liabilitics on temporary differences have been calculated using the UK corporation tax

rate which will apply in the period during which they are expected to reverse.

Deferred tax assets and liabilities on temporary differences expected to reverse in the period from 1 January
2019 to 31 March 2020 have been provided at 19%. Deferred tax assets and liabilities on timing differences

expected to reverse on or after 1 April 2020 have been provided at 17%.

At 31 December 2018, the Company had unutilised tax losses of approximately £9m (2017: £9m) available for
offset against future taxable profits. The Company carns a small margin from its activities of a finance
intermediary. Therefore, the Company is projected to have taxable profits for the foreseeable future and a

deferred tax asset of £2m (2017: £2m) has been recognised on the unutilised tax losses.

11 Trade and other receivables

2018 2017
£m £m
Current trade and other receivables
Amounts owed from group undertakings (members of the G4S ple
group) 2,058 2,085
Prepayments 2 -
Other receivables 2 3
Derivative financial instruments (see note 16) - 31
2,062 2,119
Non-current trade and other receivables
Prepayments - 2
Derivative financial instruments (see note 16) 36 29
36 31
Total trade and other receivables 2,098 2,150

Included in amounts owed from group undertakings are loans of £2,054m (2017: £2,085m) which are unsecured
and repayable on demand. Of these, loans of £695m (2017: £668m) are interest-free. Interest is charged on the
remaining loans at a rate between 1.6% and 3-month LIBOR + 2.5 % (2017: LIBOR + between 1.5 % and 4%).
All other amounts owed from group undertakings are trading in nature, unsecured, interest-free and repayable on

demand.

Information on credit risk of receivables is detailed in note 15.
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12 Trade and other payables

2018 2017
£m £m
Current trade and other payables

Accrued expenses 23 21
Amounts owed to group undertakings (members of the G4S ple group) 618 616
Derivative financial instruments (see note 16) - 8
641 645

Non-current trade and other payables
Derivative financial instruments (see note 16) 10 6
10 6
Total trade and other payables 651 651

Included in amounts owed to group undertakings are loans of £618m (2017: £616m) which are unsccured,
interest-free and repayable on demand. All other amounts owed to group undertakings are trading in nature,
unsccured, interest-free and repayable on demand.
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Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

13 Bank borrowings, overdrafts and loan notes

2018 2017
£m £m
Bank overdrafts 7] 217
Loan notes 1.385 1.328
Total bank overdrafts, bank loans and loan notes 1,606 1,545
The borrowings are repayable as follows:
On demand or within one year 221 662
In the second year ; B
In the third to fifth years inclusive 448 )
After five years 937 883
Total bank overdrafts, bank loans and loan notes 1,606 1,545
Less amount due for settlement within 12 months (shown under current liabilities):
Bank overdrafts (22 1 ) (2 1 7)
Loan notes - (445)
(221) (662)
Amount due for settlement after 12 months 1,385 883
Analysis of bank overdrafts, bank loans and loan notes by currency:
GBP EUR USD Total
£m £m £m £m
Bank overdrafts 271 ) ) 221
Loan notes _ 1,385 - 1,385
At 31 December 2013 2721 1,385 - 1,606
Bank overdrafts 145 ) 7 217
Loan notes . 1328 . 1.328
At 31 December 2017 145 1.328 72 1,545
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13 Bank borrowings, overdrafts and loan notes (continued)

The weighted average interest rates on bank overdrafts, bank loans and public loan notes at 31 December
adjusted for hedging were as follows:

2018 2017

% %o

Bank overdrafts 2.0 1.3
Loan notes 2.7 2.7

At 31 December 2018, the Company’s bank borrowings comprised overdrafts.

Together with G4S ple, the Company amended the available revolving credit facility in August 2018, reducing it
from £1bn to £750m while extending the maturity for a further one and a half year to August 2023. As at 31
December 2018 there were no drawings from this facility. In addition, a £300m bridge facility has been arranged
in January 2019 for 1 year and a USPP of $162m for 7 years and $188m for 10 years were issued in May 2019
by the Company and guaranteed by G4S plc.

Interest on the committed bank borrowing facility is at prevailing Libor or Euribor rates (with a floor of zero),
dependent upon the period of drawdown, plus an agreed margin, and re-priced within one year or less.

The Company also has three public loan notes:
= €500m 1.500% note issued on 9 November 2016 maturing 9 January 2023;
* €500m 1.500% note issued on 2 June 2017 maturing 2 June 2024; and
* €550m 1.875% note issued on 24 May 2018 maturing 27 May 2025,

Additionally, €500m 2.625% note issued on 6 December 2012 matured during the year on 6 December 2018.
All loan notes are stated at amortised cost. €100m (£90m) of the loan notes issued in June 2017 are designated
in a fair value hedge relationship (2017: €120m (£107m) of December 2012 and €100m (£89m) of June 2017
loan notes) which has a fair value adjustment in relation to the hedged interest rate risk. Information on the
significant assumptions underlying the valuation model used and the interest rates on the borrowings are
disclosed in note 16.

The management of currency risk and interest rate risk is detailed in note 15.

The Group operates a multi-currency notional pooling cash management system with a wholly-owned
subsidiary of an A-rated bank. At year-end, credit balances of £221m (2017: £217m) were pooled with debit
balances of £99m (2017: £Nil), resulting in a net pool credit balance of £122m (2017: £217m). There exists a
legal right of set-off’ under the pooling agreement. In accordance with IFRS interpretation Committee
requirements, the cash and overdraft pool balances are presented gross in the statement of financial position.

14 Called-up share capital

Allotted, called up and fully paid shares

2018 2017
No. £ No. £
Ordinary shares of £1 cach 15,012,500 15,012,500 15,012,500 15,012,500
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Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

15 Financial risk review

This note presents information about the Company’s exposure to financial risks and the Company’s
management of capital.

Credit risk

The Company’s largest debtors are G4S ple and G4S Finance Limited which comprise approximately 59% and
34% respectively (2017: 61% and 32% respectively) of the total non-derivative financial instruments balance as
at 31 December 2018.

The Company does not hold any collateral over these balances and they are repayable on demand. The
Company follows the Group Finance Manual guidelines with respect to assessing these balances for impairment.
As at 31 December 2018, there was no allowance for doubtful debts (2017: £Nil).

The directors believe that the fair value of trade and other receivables, being the present value of future cash
flows, approximates to their book value.

Liquidity risk

The Company mitigates liquidity risk by ensuring there are sufficient undrawn committed facilities available to
it. For more details of the Company’s bank overdrafts, bank loans and loan notes see note 13.

To reduce re-financing risk, Group Treasury obtains finance with a range of maturities and hence minimises the
impact of a single material source of finance terminating on a single date.

Re-financing risk is further reduced by Group Treasury opening negotiations to either replace or extend any
major medium-term facility at least 12 months before its termination date.

Maturity profile of financial assets and liabilities

The contractual maturities of financial assets and liabilities and their carrying amounts in the statement of
financial position, including interest payments estimated based on expectations at the reporting date, arce as
follows (whereby positive figures designate inflow of cash and negative figures designate outflow of cash):
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15 Financial risk review (continued)

Liquidity risk (continued)

Maturity profile of financial assets and liabilities (continued)

31 December 2018

Derivative financial assets:

Derivative financial instruments
(interest-rate swaps)

Financial assets designated as fair
value hedges

Derivative financial instruments
(cross-currency swaps)

Financial assets designated as cash
flow hedges

Non-derivative financial assets:

Trade and other receivables
(excluding prepayments)

Cash and cash equivalents
Loans and receivables

Derivative financial liabilities:

Derivative financial instruments (cross

currency swaps)

Derivative financial instruments
(interest-rate swaps)

Financial liabilities designated as
fair value though profit or loss

Total

Carrying  Fair  contractual  Within 1 ! Over 5
2-5 years

amount  value cash year years

flows
Note £m £m £m £m £m £m
16 1 1 3 1 2 -
1 1 3 1 2 -
16 35 35 (31)  16+(26) 306+(345) 738+(720)
35 35 (&1))] (10) 39) 18
11 2,060 2,060 2,060 2,060 - -
137 137 137 137 - -
2,197 2,197 2,197 2,197 - -
16 9) 9) (37)  8+(13)  34+(54) 354+(366)
16 (O (1 (1) (1 3 -
(10) (10) (38) (6) (20$) (12)
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15 Financial risk review (continued)

Liquidity risk (continuced)

Maturity profile of financial assets and liabilities (continued)

31 December 2018

Note
Non-derivative financial liabilities:
Loan notes (issued in November 2016, 13
1.5%, maturing 2023) )
Loan notes (issued in June 2017, 13
1.5%, maturing 2024)*
Loan notes (issued in May 2018, 13
1.875%, maturing 2025)
Bank overdrafts and bank loans 13
Trade and other payables 12

Financial liabilities measured at
amortised cost

*E100m (£90m) of June 2017 public loan notes is designated in fair value hedge relationship.
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Total
Carrying  Fair  contractual Within 1 i Over 5
> 2-5 years )
amount  value cash year years
flows
£m £m £m £m £m £m
(448) (449) (483) (7) (476) -
(447) (439) (490) (7) (27 (456)
(490) (485) (559) (C)) (37) (513)
221 (221) (221) (221) - -
(641) (641) (641) (641) - -
2,247y (2,235) (2,394) (885) (540) (969)
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15 Financial risk review (continued)
Liquidity risk (continued)

Maturity profile of financial assets and liabilities (continued)

. . Total A
':( g air rer 5
31 December 2017 Carrying  Fair contractual W'thm_ 2-5 years Dver )
amount  value ) | year years
cash flows

Note £m £m £m £m £m £m
Derivative financial instruments:
Derivative financial instruments 16 ) 5 5 5 ) )
(interest-rate swaps)
Financial assets designated as fair value N ) ) ” } )
hedges
Derivative financial instruments 16 42 42 443224(292)  22+(34) 388+(362)
(cross-currency swaps)
Financial assets designated as cash flow 42 42 44 30 (12) 26
hedges
Non-derivative financial instruments:
Trade and other receivables (excluding 11 2,088 2,088 2,088 2,088 i )
prepayments)
Cash and cash equivalents 23 23 23 23 - -
Loans and receivables 2,111 2,111 2,111 2,111 - -
Derivative financial instruments 16 16 16 6 - 344(49) 361+(330)
(cross-currency swaps)
Financial assets designated at fair value 16 16 16 } (15) 31
through profit or loss
Derivative financial liabilities:
Derivative financial instruments
. : 16 1 1 1 - - 1
(interest-rate swaps) ’ () & 1 M
Financial liabilities designated as fair ) ) (1) ) ) M
value hedges
Derivative financial instruments (cross 16 (10) (10) (10)  9+(15)  15+(28) 256+(247)
currency swaps)
Financial liabilities designated as cash (10) (10) (10) (6) a3) 9
flow hedges
Derivative financial instruments (cross _

16 2 4 4 - -
currency swaps) (2) 2) “) )
Derivative financial instruments

16 1 1 2 1 1 -
(interest-rate swaps) ’ 1) S 2) () )
Financial liabilities designated as fair @) 3) (6) ) (1 )

value though profit or loss
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15 Financial risk review (continued)

Liquidity risk (continued)

Maturity profile of financial assets and liabilities (continued)

Total
31 December 2017 Carrying Fair  contractual Within 1 525 wears Over 5
amount  value cash year years
flows
Note £m £m £m £m £m £m
Non-derivative financial liabilities:
Loan notes (issued December 2012,
2.625%, maturing 2018)* 13 (443) (436) (436) (739 ) )
Loan notes (issued in November 2016
> 443 456 484 2 450
1.5%, maturing 2023) 3 ) R (aA) ) % (430)
Loan notes (issued in June 2017
2 13
1.5%, maturing 2024)* (Aa0) 4a0) @) @) e (457)
Bank overdrafts, bank loans and loan 13 217) (217) @217 217) ) B
notes
Trade and other payables 12 (637) (637) (637) (637) - -
Financial liabilities measured at (2,182) (2,216) (2,285) (1,324) (54) (907)

amortised cost

¥ €120m (£107m) of December 2012 and €100m (£89m) of June 2017 public loan notes are held in fair value
hedge relationships.

The fair values of the financial instruments above have been measured on the following bases:

« Derivative financial instruments: using techniques consistent with Level 2 of the valuation hicrarchy, as
disclosed in Note 16.

« Trade and other receivables, trade and other payables and overdrafts: these approximates to their book
values, being the present value of future cash flows, given the short-term nature of these balances.

+  Public loan notes: using techniques consistent with Level 1 of the valuation hierarchy (quoted prices,
unadjusted, in active markets for identical asscts or liabilities).

+  Bank loans: these approximates to their book values, being the present value of future cash flows as bank
loans, whilst drawn from a long dated facility, are reset every three months.

The gross cash flows disclosed in the tables above represent the contractual undiscounted cash flows relating to
derivative financial asscts and liabilities held for risk management purposes. These financial assets and
liabilitics are usually not closed out before contractual maturity. The disclosure presents both the net cash flow
amount for derivatives that are net cash-settled as well as gross cash inflow and outflow amounts for derivatives
that have simultancous gross cash settlement, for example, cross-currency interest rate swaps.

Set-off of financial assets and liabilities

Financial assets and liabilitics are offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultancously. There were no material amounts offset in the
statement of financial position or associated with enforceable master netting agreements.
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15 Financial risk review (continued)

Market risk

Currency risk, forward foreign currency contracts and cross currency swaps

The G4S Group conducts business in many currencies. Transaction risk is limited since, wherever possible, each
company operates and conducts its activitics in local currency. However, certain companies are subject to
foreign exchange risk due to the translation of their foreign currency balances, for example, G4S International
Finance ple. The Company acts as a market intermediary arranging forward foreign currency contracts with its
relationship banks; and it enters back-to-back deals on identical terms with fellow subsidiary companies to
synthetically fix part of their exposure and thus reduce their currency risk volatility. At 31 December 2018 there
were no such contracts in place (2017: None).

The G4S Group presents its consolidated financial statements in Sterling. The Group is subject to foreign
exchange risk as a result of the translation of the results and net assets of its foreign subsidiaries. The Company,
together with its parent, G4S plc, hedges a substantial portion of the Group’s exposure to fluctuations in foreign
currencies against sterling by holding loans in foreign currencies, cross-currency swaps and, to a lesser extent,
foreign currency contracts, On consolidation, foreign exchange differences arising on the translation of
instruments meeting hedge accounting criteria are recognised in equity to match translation adjustments on
foreign currency equity investments as they qualify as net investment hedges. However, in the Company's own
financial statements, forcign exchange differences arising on the translation of these items are recognised
directly in the income statement and are partially offset by foreign currency inter-company reccivables.

Cross-currency swaps with a nominal value of $449m (£352m) are in place and are held at fair value through the
profit and loss for the Company (2017: $449m or £332m). As described above, these swaps arc designated as
net investment hedges at the Group level.

Change in
Hedge Effective value of

Change in

Change in
value of &

Nominal  Hedged Change in

P Maturity o o value of 4 value of
value risk ratio  hedge rate hedging : hedging :
o hedged item . hedged item
imstrument mstrument
2018 2018 2017 2017
£m £m £m £m
£244m €270m  Jan-23 14 1.088 8 (8) 8 (8)
£346m €400m  Jun-24 1:1 1.1570 12 (12) 11 (1)
£350m €400m  May-25 1:1 1.1440 13 (13) = .

The Company has calculated the impact of a 10% movement in the exchange rates of its principal foreign
currencies. On balances denominated in Euro, this would result in a £Nil (2017: £Nil) increase or decrease to
operating profit. On balances denominated in US Dollar, this would result in a £14m (2017: £2m) increase or
decrease to operating profit.

Interest rate risk and interest rate swaps

Borrowings at floating rates expose the company to cash flow interest rate risk and borrowings issued at fixed
rates exposc the company to fair value interest rate risk. The company manages these risks within policy limits
approved by the directors. When fixed/floating interest rate debt in the preferred mix is unavailable directly
from investors, interest rate swaps arc utilised to create the desired blend and meet Treasury policy, with the
proportion of fixed interest rate held reducing on a sliding scale over forward periods generally up to ten years.
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15 Financial risk review (continued)

Market risk (continued)

Interest rate risk and interest rate swaps (continued)

The interest on €100m of the public loan notes issued in June 2017 was swapped [rom fixed of 1.50% to floating
using fair value interest rate swaps, until these loan notes mature in June 2024. The resulting average coupon on
these loan notes was six month Euribor + 102bps (2017: + 102bps). These swaps have been documented as fair
value hedges of the fixed interest public loan notes. Movements in their fair value are recognised directly in the
income statement at the same time as the movement in the fair value of the public loan notes.

The public loan notes all have a coupon step up of 1.25% which is triggered should the credit rating of G4S plc
fall below investment grade. G4S ple's credit rating at 31 December 2018 was BBB- with a stable outlook
(2017: BBB- with a negative outlook), one rating notch above the sub-investment grade coupon step up trigger.

The Company's core borrowings are held in US dollar, Euro and sterling. Although the impact of rising interest
rates is partly shielded by fixed rate loans and interest rate swaps which provide certainty on the majority of the
exposure, some interest rate risk remains. A 1% increase in interest rates across the yield curve in each of these
currencies with the 31 December 2018 debt position constant throughout 2019, would lead to an expectation of
an additional interest charge of £2m (2017: £3m).

Commodity risk and commadity swaps

The G4S Group’s principal commodity risk relates to the fluctuating level of diesel prices. The Company on
occasions acts as a market intermediary arranging commodity swaps with its relationship banks, and has back to
back deals on identical terms with fellow subsidiary companies in the G4S Group to fix synthetically part of
their exposure and reduce their associated cost volatility. The hedging programme is under evaluation and as a
consequence there was no commodity hedging in place at 31 December 2018 (2017: none).

Capital risk management

In August 2018 the Company renegotiated it’s multi currency revolving credit facility, reducing the total
available facility to £750m (2017: £1bn) and extending the maturity to 2023. The debt maturity of €500m
Eurobond was repaid in December 2018. The Group also issued a new €550m Eurobond in May 2018. The bond
matures in May 2025 and pays an annual coupon of 1.875%.

At 31 December 2018 the Company had no drawings from its committed £750m bank facility (2017: None).
Overall the debt portfolio has a medium to long-term debt maturity profile. With the support of G4S ple, the
Company is currently well-placed to access finance from the debt capital markets and the bank market if
required. Borrowings are principally in sterling, US dollars and Euros reflecting the geographies of significant
operational assets and profits of the wider G48 Group.

In addition, a £300m bridge facility has been arranged in January 2019 for 1 year and a USPP of $162m for 7
years and $188m for 10 years were issued in May 2019 by the Company and guaranteed by G4S ple.
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15 Financial risk review (continued)

Counterparty credit risk
The Company’s strategy for credit risk management is to set minimum credit ratings for counterparties and
monitor these on a regular basis.

For treasury-related transactions and transactions with internal counterparties, the policy limits the aggregate
credit risk assigned to a counterparty. The utilisation of a credit limit is calculated by applying a weighting to
the notional value of each transaction outstanding with each counterparty based on the type and duration of the
transaction. The total mark-to-market value outstanding with each counterparty is also closely monitored against
policy limits assigned to each counterparty. For short-term transactions (under one year), at inception of the
transaction, the financial counterparty must be investment grade rated by cither the Standard & Poor’s or
Moody’s rating agencies. For long-term transactions, at inception of the transaction, the financial counterparty
must have a minimum rating of BBB+/BAAI from Standard & Poor’s or Moody’s.

Treasury transactions are dealt with the Company’s relationship banks, all of which have a strong investment
¥ Iyt pany ! ong _
grade rating. Therefore, the credit risk on derivative transactions and cash and cash cquivalents is not
significant.

The risk on transactions with internal counterparties is managed through careful monitoring of monthly results
and engagement with the stakeholders.
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16 Derivative financial instruments

The carrying values of derivative financial instruments at the reporting date are as follows:

Assets Assets Liabilities Liabilities
2018 2017 2018 2017
£m £m £m £m
Cross-currency swaps designated as cash flow
hedges 35 42 B 10
Cross-currency swaps not in a hedge relationship - 16 9 2
Interest rate swaps designated as fair value
hedges 1 2 B 1
Interest rate swaps not in a hedge relationship ) ) 1 1
Total 36 60 10 14
Less: amount due for settlement within 12
months (shown under current assets and
liabilities):
Cross-currency swaps _ (29) . (8)
Interest rate swaps - (2) - -
3 (€19 - (8)
Amount due for settlement after 12 months 36 29 10 6

The gain/(loss) directly recognised in respect of movement in the fair value of derivatives is analysed below:

Income Income

statement statement Equity Equity
2018 2017 2018 2017
£m £m £m £m

Cross-currency swaps designated as cash flow
hedges ) 4 3 73

Interest rate swaps designated as fair value

hedges ) ) i i
Cross-currency swaps not in a hedge relationship (23) 14 _ ~
(23) 16 31 28

Derivative financial instruments are stated at fair value, measured using techniques consistent with Level 2 of
the valuation hierarchy. The fair values are calculated using discounted cash flow models. The relevant currency
yield curve is used to forecast the floating rate cash flows anticipated under the instrument, which arc
discounted back to the balance sheet date.
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17 Parent and ultimate parent undertaking

The Company's immediate parent undertaking is G48 plc.

The Company's ultimate parent undertaking is G4S plc, a company incorporated in the United Kingdom. G4S
plc is also the parent undertaking of both the smallest and largest groups which include the results of the
Company and for which consolidated financial statements are prepared.

Copies of the consolidated financial statements of G4S plc are available upon request from the Company
Secretary, 5th Floor, Southside, 105 Victoria Street, London, SWIE 6QT.

18 Events after the balance sheet date

In January 2019 the Group arranged a bridging facility of £300m for | year and a USPP of $162m for 7 years
and S188m for 10 years were issued in May 2019, to finance upcoming debt maturities as described in note 15,



